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An exploration of the financial accounting standards
for asset-based commercial papers:

The Case study of CMO

Abstract

The trade receivables securitization is becoming the most popular financial
instrument when corporations are raising capital recently. In Taiwan, World Peace
Industrial Co., Ltd.(WPI) is the first securitization program underlying trade
receivables (ABCP) in 2004 and thereafter CMO issues the similar securities to raise
the operating capital in 2006.

This study reviews the related literatures of ABCP and explores the trading
workflows when issuing ABCP by cases study of CMO. Finally, financial accounting
treatments about ABCP trading are also discussed in detail.

Key Words: Asset Based Commercial Paper (ABCP), Accounting treatment,
Asset- Securitization
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