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The employee’s bonus system relationship between a

company’s board and ownership structure

Ching-Hsiang Lin

Chun-Ching Liao

Abstract

The employee bonus policy in Taiwan makes a deep influence over the
motivation and the recruitment. The employee bonus policy dimension can be
separated, on a ration basis, into “fixed ratio” and “flexible ratio”. Such policy attracts
eminent employees while causing direct losses to the equity of stockholders. Is it
definitely a good policy for companies? This study investigates the employee’s bonus
system relationship between a company’s board and ownership structure. Why the
expected amount of granted bonus and the real one are different also have been
investigated in this study. The results indicate that the board size and the large
shareholder are toward a fixed ratio, however, the independent director are toward a
flexible ratio. The inside directors, foreign investment and managerial ownership do
not support this concept .And the reserch indicates that the board size and the large
shareholder grant fewer bonuses than expected,however the independent director and
the inside directors grant more bonuses than expected.

Keywords: Employee Bonus Policy , Board of Directors , Ownership Structure
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