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Abstract

With the developing economy and increases in average income, people
in Taiwan become eager to invest and manage their money properly. In these
various products and goods into which we can put money, the commerce of
stocks 1s still the trend that most investors are concerned about. However, the
investment decision the investors shall make gets more and more complicated
and risky when they face the protean stock market; namely, an unstable
investment market. Therefore, the degree of risk tolerance could be the most
important issue for those investors to undertake an efficient investment
decision or it could be a factor which influences the investment decisions
made by investors. The aims of this research are to understand the
relationship between risks and investment decisions on the stock market and
to analyze the result data for stock investors to consult.

In this case, we will consider risk tolerance and investment decisions as
variables in this research and risk aversion, risk seeking, and risk taking are
the dimensions of risk tolerance. Besides, the investment decisions dominate
three variables; namely, the motivation of investment, the source of
information, and the assessment of costs. For the motivation of investment, its
dimensions are risks evading and values storing, profits making, and
self-fulfillment. About the source of information, we will look into three
aspects which are the technical background, the market news, and the basic
specialty. Concerning the assessment of costs, the trading costs, the finance
costs are its dimensions. We will probe into these aspects mentioned above
respectively. The data in my thesis are based on the questionnaire survey
which focuses on stock investors in Kaohsiung. I totally issued 500
questionnaires and recalled 298 valid questionnaires back. The effective
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returns-ratio of the survey reaches 59.6%.

The result of the research shows that in variable demographic
segmentations, including gender, marriage, age, occupation, educated level,
annual household income, etc. gender shows the significant difference among
the variables. Age and occupation shows their significant differences only in
the dimension of finance costs. In addition, we found three facts in the
duplicate regression analysis among the variables are partly tenable, that is, (1)
risk tolerance will influence the motivation of investment. (2) risk tolerance
will also influence the source of information. (3) risk tolerance will influence
the assessment of costs as well.

Keywords:Risk Tolerance » Investment Decision * Motivation of Investment »
Assessment of Costs » Source of Information
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