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Abstract 

The book building processing fees is one of the mainly stable income sources 

for securities underwriters, but high book building processing fees will increase   

the investors’ cost. This research studies the book building processing fees 

situations in Taiwan IPO market and tries to find out the impact factors on IPO 

initial return. The data in this paper include IPO cases from January 2014 to 

December 2015, which are totally 100 companies. Comparing to prior studies, there 

are two different features in this paper. First, it’s the first time to discuss the book 

building processing fees charged by the securities underwriters. The result showed 

book building processing fees are generally 3%~4% of IPO offering price. It means 

the higher IPO offering price, the higher book building processing fees. Second, it’s 

also the first time to use book building processing fees as an influence factor to 

discuss its impact on initial return. According to the empirical evidence, book 

building processing fees, underwriter’s reputation, lot winning rate and company 

scales are relevant to the initial return which means the return on the first listing day 

of IPO companies and market adjusted initial returns. Among them, the book 

building processing fees have a significantly positive impact on the initial return 

and market adjusted one. It means the higher Book building processing fees, the 

higher initial return. These findings could be a reference for the investors. 
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