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A study of the long-term relationship between Taiwan’s

social welfare expenditure and national income

Student: Fang-Li Huang Advisor: Dr. Cheng-Feng Lee

Institute of Department of Business Administration
National Kaohsiung University of Applied Sciences

Abstract

The economists often take the GNP as the measure of the level of a
country’s economic and social welfare standards for a long time. In recent
years, the national income are increasing and the structure of the society,
politics and economy are changing. The more public demands the citizens
need, the more social welfare the governments have to strengthen. The
government should orgnize the expansion of social welfare expenditure
properly and focus on the environment subjectively and objectively are
Important lessons.

The main purpose of this research are exploring the long-term
relationships between the Taiwan’s social welfare expenditures and national
income. The samples which were used by total 44 years of social welfare
expenditure and national income in this study which was ranged from 1967 to
2010. An analysis of the root test and coinintegration test methods among the
variables included in the study of the national income whether can support the
social welfare spending continuely or not was tested. The conclusion is a
positive relationship between social welfare spending and national income
meaning that the social welfare expenditures can be supported by the national
income in the long term. However, the short term increase of national income
will increase the short term social welfare expenditures due to their mutually
causal relationship. In fact, the increase of short term social welfare spending
will take bad adventages of the national income growth.

The study showed that the social welfare expenditure and national
income are two important indecators in estimation basis. The results provide
policy makers should make appropriate decisions in controlling the amount of
expenditures. Therefore, the results will not add the government’s financial
burden.

Key wards: unit root ; Co-integration ; social security ; national income
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