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Abstract
I In this paper, we use Vector Autoregression model to test the impact of macroeconomic announcements and
order flow on exchange rates. This study takes the tick-by-tick and minutely data from electronic brokerage services
EBS, including EUR/USD and USD/JPY that occurs from 3 January 2007 to 28 December 2007 at GMT 00:00-23:59.
The empirical results, macroeconomic announcements on the EUR/USD AND USD/JPY market are transmitted
directly via immediate reactions to macroeconomic announcements as well as indirectly via order flow. Therefore, order
flow includes not only public information but also contains private information.
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&} 2R IR :Macroeconomic announcements, communication and order flow on the Hungarian
foreign exchange market (Frommel et al.,2011)
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FRAME 2
FR4E 12 BC 01/12/07-12/13/07 08:30ET
S S 12 BLS 01/05/07-12/07/07 08:30ET
1¥2 3 12 FRB 01/17/07-12/14/07 9:15ET
it 4 BT E 12 BC 01/26/07-12/27/07 8:30ET
AR 12 CB 01/23/07-12/20/07 10:00ET
Bt 11 BC 01/03/07-11/30/07 10:00ET
U EE R S 12 CB 01/30/07-12/27/07 10:00ET
(1 12 BEA 01/10/07-12/12/07 8:30ET
FTEH Y 12 BC 01/26/07-12/28/07 10:00ET
RSNy £
AV e B 12 Eurostat 01/23/07-12/21/07 9:00/10:00GMT
1¥3HE 12 Eurostat 01/23/07-12/21/07 9:00/10:00GMT
M3 § R 11 ECB 01/26/07-11/28/07 8:00/09:00GMT
WS- Eal Eik S 12 Eurostat 01/05/07-12/04/07 9:00/10:00GMT
pABMe 2
WEH 12 Cco 01/15/07-12/11/07 8:50JST
7R 12 MOF 01/25/07-12/20/07 8:50JST
SRl EiE S 12 MIC 01/26/07-12/28/07 8:30JST
% EF 12 MIC 01/30/07-12/28/07 8:30JST
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BLS )~ % W= ="t &% £ A ¢ (Federal Reserve Board; FRB )~ % ® ¢ x4 R ¢ (Conference Board ;
CB) - 3 W& A% 7 & (Bureau of Economic Analysis ; BEA) -~ g @ %3+ & (Eurostat) ~ &
#' % {7 (European Central Bank, ECB) ~ p # p B fi-( Cabinet Office; CO) ~ p # p47% % (Ministry
of Finance ; MOF) ~ P 4 %,3%% (Ministry of Internal Affairs and Communications ; MIC )
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323 % 4, (Macroeconomic Announcements )
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e o A, F ka2 ot qMe i FFE; B[4 |5 kazd ot Bz
BAERE O, b ke 2 A BE L
33 REASHFHEI
3.3.1 Z_f & 7| (Stationary Series )
AAEFRANAI ZEAEHTLEAORT] ) P WHEREHYE p AL PR R
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& == (IntegratedOrder) % d> ™I (d) %7 o
I1(0) B, ARz - 3 LE -~ ﬁ‘u{’;& BRI RHF LB TR o A0
RECEE = TEEORRE S R R R Rl Y et R (S
BR g BB BRE > B AP > Ry w2 o A SIFES TR o @
T(1) R REEL - B UL 2 ARFAHEGF 50 B A dphl (hyrdgigat 1o » T}““‘E
7B A FIARM
3.3.2 H $2# z_ (Unit Root Test)
ERR Rl & P DR AREL PR AR FIDE § 5 B RR BRI
BEF - ERBTFFI 22 R 50 ADF €2 3 4 0 1 W2 2 HEA & ibdeT™
ADF ¥ 134 72 ( Augmented Dickey-Fuller Test ; ADF )
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P
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i=1

H,:y=0

(4) ;' 5 ADF E e 22 2 chie jFicdl e m B Bk > Fy=00 &7 A7 8519 (2HE
F)e - 4@ s o ADF 6 R* 2 ¥ AT A2 RS KR
3321 AT LT AR IR
AY, =Y+ BAY, +¢, (5)
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3322 F # 55T e & B I ARHT & 48 5EST 22 B T AR

P
AY, =a, +7Y, +Z:8iAYt—i Té (6)

i=1

3323 § #IEF A EEAREE

P
AY =a,+a,T+yY_ +Z BAY_ +é&, (7)

i=1

(6) 382 (7) 4% » S#pEA; (7) 7 TLamEE$HE; (5) ~ (6) &
()89 A ALY 5 FohERE L DIREEHE 8 Un &R BH2ER
FRZIEGREBRF > AFFTHIAEL A VIRFRFS T FRREAEIER
ing g

FEFERKBT EIEGRAEBRKL L o
333 =3 #7

AETRGFZ B D % - > AT 22 (Ordinary Least Square ; OLS) #-3] » 4= 4 ¢
HAFERERRFHPOPE $ 2 L OLSHT » A H S HAM L HAERE o w5
FREEF R ERE E P A FHCA (Vector Autoregression ; VAR) #5734 58 2 2 4

ERHENREERIFPRE -

3331 £ H L HReF RO

15iEd 8 —‘F*f 2 [ﬁ%‘:%’%%-“ 2 B ﬁ-’"'] $F & 0 AFF 3 &* Evans and Lyons (2002a) #=
T ¢ E SRR G Rl B & 43 Berger (2008) fhiicd] o A R

e

AR =o,+ B X, +B,X,  +¢ (8)

He > APt esddpp; o 2883 X, A th4 2808 f 540 %k
Gl & S AT o
3332 gz HiEnEams L wBE
AF 3 " Love and Payne (2008) 72 7 # ¢hfj B S 03] 645 s fFHC3I B3 287
TR AR T

AR =a+ Y 7N+, ©)
Xt:a2+z¢iNt—i+lut (10)
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3333 FRLwEp A iFacdl (Vector Autoregression ; VAR )
AP BT VAR BB G 3 Rt Blle & 22 80 2 7 F#T

4T L

Pﬁ‘a+2r{ }HW+5 (11)

St

PoAP Lt RS X, At A ERE S o s B N, 5 21w

B w05 & p RBid: & SL -

TN § X2

AESZ G - L FTRAGR 55 ADFERKZ 52857 FA 17 -
41 TR
FoMAAFPTEREBS UEAALEAZ E AP FlREFOELL TR RADE S 2007
#1797 3p3 127 28p » FREMe A G L IHERF T H 3@ -
3 4-1 B & St st
EUR/USD USD/JPY
Return Order Flow Return Order Flow
E=E 0.000031 -0.007667 -0.000015 -0.037994
vRE 0.000000 0.000000 0.000000 0.000000
g 0.517411 30.000000 0.571003 29.000000
BB -0.600931 -33.000000 -1.469843 -32.000000
Ty -0.208672 0.048702 -3.100072 0.029747
B 79.312390 5.691544 249.0138 5.781680
AL 0.011475 3.622356 0.017871 3.477085
&K 333762 333763 332792 332793
X
1.Return %z & — & 4@ 0% F4F ¥ > Order Flow 2 # - A 4gchd 28 /i & T o
d % 4-1 ¥ # 3R> EUR/USD - A& F R F 2 A T 4T 355 0.000031 ~ -8 £ %
0.011475 > H ig f% % B ¥ i e %) 5 -0.208672 &2 79.312390 > d ¥ v FALAIE 5 = hA fe
FokE A2 H R E T 395 -0.007667 ~ £ A 5 3.622356 0 H g Ak (B g G dcA B 5 0.048702
25691544 d 2V e FTHLAAL G F A Fe ~ B E o
USD/JPY - A48 7 #4E 5 2 A T > =R 4F T 455 -0.000015 ~ 28 £ % 0.017871 » H i f&
T2 % R ol W) 5-3.100072 2 249.0138 0 d pE Ao FTHIAGRE G 2 HA R~ BRE L H R
£ T355-0.037994 ~ 8 X 2 3477085 H ik aBcE i tadcs B 5 0.029747 22 5781680 f ¥
%’?%ﬁﬂé?%@ﬁ‘s%%°
42 HEPREZ

Ayt ADFEI% T  ADFENKR T2 BRABR S » FRZESLEBRM > 2778
s PR RV IREFRFSNT O FRARAIEFLIAL PR FENRT L1

GHEBERG L TREL A BET
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% 4-2 ADF H 134 %_

Model I Model II Model III
EUR/USD
Return -266.5743"" -266.5770"" -266.5685"""
Order Flow -240.5858""" -380.0723"™" -380.0599""
USD/JPY
Return -267.5656 -267.5661"" -267.5654""
Order Flow -245.1262""" -245.2891™"" -245.0551"""
L

1. ModelI: % # 578 v £ 48% 75 ~ Model 11 : % # §E78 2248438 ~ Model III : &
PREIE 2 AR T > A RIKE G AR IR TL TE -
2.0 REELER LK, LT A 1% 5% [0%BEEKET > IER A E B 0 Ao 0 A
BEE e
# 4-2ADF ¥ {3# % > #£3 EUR/USD & USD/JPY &5 » - A& FTHBEFT > 272 b ER
% FTHA) T > Return 2 Order Flow = B % ¥ EIFB R & BE » - S, ET2ZHEF -
43 F#LH
430 ZEanRami MM 5 —OLS A4
%43 5 - AT 2 OLS 53] (Eq.8) falicist o &7 o, L e gy ¥ o
I I s BT R F S gk A= AP i T;K,y RN 1% T o T MR A 2 H N Y
€ B Bw P > ¥ & Evansand Lyons (2002b) # {2 #-3] 2 Berger etal. (2008 ) ig, 4w ?‘fﬁ‘_‘
A AR A A FFIF LR BRI S 5 2L BB I g L R B o

2434w B AR B B G

EUR/USD USD/JPY

Constant 0.000023 -0.000099""
(1.20) (-3.46)

Order Flow -0.000961"" -0.001969
(-183.54) (-238.98)

Order Flow(-1) -0.000097"" -0.000229™"
(-18.58) (-27.82)

R’ 0.095 0.151

e

Lot s sk, T 1% s 5% > 10%58 F R T BN E o
2450 5 TE -
432 BT IRLAFINTERFEPRPRFE-OLS £ 17
4 4-4 5 - AT F 2 OLS #4] (Bq.9,10) i@ o T 4offdh > iz 2 $ o5
PlewE = Tl k0§ P AR T LM USDIPY #07 BEF 0 S e £ %
LEEE T THBFEMANE o Tt ERAME £ 5 a2 2% % 4 Loveand
Payne (2008) ¥ Frommel et al. (2011) -
pAEGE AN W By P ELACENESY 2Ry RN
FREE T TRHACERERNF B ¥V F WA £ EUR/USD 7 ifuE ok
AAbA A HR R AR AL KA F L S ehd e R e & USDAPY iz § ik
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prdk o fry AR AR 0 AR e AR E WAL o 2% & Love and Payne (2008)
£ Frommel et al. (2011)
34480 AL E N I RMER

Gl

Variable Return Order Flow
EUR/USD USD/IPY EUR/USD USD/IPY
Constant 3.07E-05 -1.53E-05 -0.0076 -0.0380™"
(1.55) (-0.49) (-1.22) (-6.30)
Euro 1-min lead 5.99E-05 -0.5037
(0.04) N (-1.15) N
Euro news -0.0029" 0.7641"
(-2.07) N (1.74) N
Euro 1-min lag 0.0018 -0.5409
(1.31) N (-1.23) N
J.P. 1-min lead -0.0021 0.3714
N (-1.18) N (1.09)
J.P. news 0.0019 -1.0878™"
N (1.10) N (-3.18)
J.P. 1-min lag -0.00417" 0.4239
N (-2.34) N (1.24)
U.S. 1-min lead -0.0014 -0.0001 0.3926 -0.5710™"
(-1.29) (-0.80) (1.12) (-2.40)
U.S. news -0.0026™" 0.0063™" 0.5871" -0.6918™"
(-2.38) (5.12) (1.67) (-2.90)
U.S. 1-min lag -0.0205™" 0.0010"" 1.3895™" -0.2985
(-18.40) (8.12) (3.96) (-1.25)
R’ 0.1054 0.0003 0.0077 0.0085
R

Lo#wk sk ks L 19 5% ~ 10%5E ¥ K& T B3R o
2.HEHPM A TE-
3.7 A g W iy .
433 AU LRAFEREARFHEPHE VAR A 1
455 - AT HEF2LERE VAR BF] (Eq. 11) #ik®3t o & EUR/USD “h %% 3
R RCER AR Lk SRS RS 24 &p—g&nﬁ - A,\‘%IJ; 5%%2 10%5g ¥ -k & - 3
PR FERAMEAEE G 2 TREN RS T mARAME 2 ERE
RHER- o L 10%E FRE o
& USD/IPY %9 37 » % il s 2 $edfme 1 E“§??@¥ﬁ%$’””3
1%2 5%k ¥ k& > Apfz. ™ -1t EUR/USD { 2 ¥ > o0 § 2 RAH
2RI S L TP ARy R ARIHFEMY TR %ﬁf%v i g_i FHEE
TR fgl%gﬁg%ﬁj\}—r,r’r%pi\ B 2 N g ELHERE o

928



2454

i B AF PR R VAR A {5

Variable Return Order Flow Return Order Flow
EUR/USD USD/JPY
Constant 3.16E-05 -0.0079 -3.98E-05 -0.0302""
(1.60) (-1.27) (-1.29) (-5.04)
Return
Lag-1 min -0.0366"" 16.9712" -0.0528"" 7.2112°
(-20.17) (29.77) (-28.14) (19.80)
Lag-2 min -0.0113™ 139157 -0.0258™" 6.6485""
(-6.24) (24.38) (-13.74) (18.23)
Lag-3 min -0.0146™" 11.9163° -0.0178"™ 573717
(-8.03) (20.86) (-9.47) (15.72)
Lag-4 min -0.0083™" 8.2776"" -0.0120™" 44840
(-4.56) (14.48) (-6.40) (12.29)
Lag-5 min -0.0033" 6.5911°"" -0.0051™" 3.6798""
(-1.84) (11.54) (-2.71) (10.10)
Order Flow
Lag-1 min -0.0002™" 0.0942"" -5.90E-05"" 0.0377""
(-36.70) (51.91) (-52.80) (54.44)
Lag-2 min -7.32E-06 0.0368"" -5.90E-05"" 0.0377""
(-1.26) (20.19) (-6.08) (20.00)
Lag-3 min 3.92E-07 0.0282"" -2.71E-05"" 0.0244™"
(0.068) (15.50) (-2.79) (12.94)
Lag-4 min 1.73E-06 0.0224™ -5.80E-06 0.0146™
(0.30) (12.31) (-0.60) (7.76)
Lag-5 min 1.29E-05" 0.0220™" 6.28E-06 0.0140™"
(2.22) (12.11) (0.65) (7.42)
Euro news -0.0030"™ 0.8876 B B
(-2.15) (2.04)
J.P. news 0.0020 -1.1052"
- N (1.17) (-3.25)
U.S. news -0.0027" 0.6168" 0.0057"" -0.5766"
(-2.40) (1.77) (4.68) (-2.43)
R’ 0.0049 0.0155 0.0097 0.0131
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