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Abstract
This paper examines whether order flow and news surprises have influences on the volatility of ERU/USD. Using
one year’s high-frequency dataset from EBS. Using GARCH model, incorporate intraday pattern, order flow and news
surprises into our model. The empirical results we find that (i) The intraday pattern have a significant and positive effect
on exchange volatility. (ii) The order flow of EUR/USD have a significant and positive effect on exchange volatility
within five minutes. (iii) In the news surprises, Europe’s news announcements have no significant on exchange
volatility, as for U.S.’s news announcements have significant (significance at 1%) on exchange volatility.

Keywords: Exchange rate, Order flow, News surprises.
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