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ABSTRACT 

 
 

This study aims to investigate the relationship between jet fuel prices 
and stock prices of Taiwan listed domestic civilian airliners, with interest 
rates and exchange rates added as extra variables. This research is based on 
173 sets of data between September 2001 and January 2016, including the 
jet fuel prices of the CPC Corporation, the stock values of China Airlines 
and EVA Air, the interbank overnight call-loan rate and the exchange rate 
between USD and NTD. Results: First, the Jarque-Bera test shows a 
non-stationary data distribution. After completing the unit-root tests (ADF, 
DF-GLS and Ng-Perron), all the variables were found to possess unit roots; 
the Johansen test also revealed that the stock prices of the listed airlines, 
interest rates, exchange rates and jet fuel prices have reached a long-term 
equilibrium. VECM analysis shows that in the long run, jet fuel prices have 
a significantly negative effect on the stock prices of listed airlines, while in 
the short term, there is no significant effect exerted by jet fuel prices, 
interest rates and exchange rates on the stock values of listed airlines.  
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