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A research of the long-term relationship between education at all

levels and economic development in Taiwan
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Abstract
After the Constitution amendment abolishes the safeguard of the 164th educational expenditure, the
policy-maker in the financial deficit follows society cash of the lucky election check, which €auses
all levels of educational expenditure being pushed aside. Does it influence the natio &rﬁc
developments? After economic development increases, does the expenditure to &els of

educations increase as well? ®

This article aims at using cointegration test method to analyze whether t ure to all levels

of educations has the long term altogether-moving relationship with%he gconomic development,

which is based on the 32-years material samples from 1976 to

According to the experimental results, all levels of educatj6hs e economic development have

the forward altogether-moving and balanced relationghip 4 long term, which indicates that with
the increase of all levels of educational outlay, ec i¢ development increases as well. Therefore,

all levels of educational expenditure should be safeguarded continually to help the economic

development and stimulate the co

[yeQ @ 1ve power.

Under the short-term, the igcre e kindergarten expenditures disadvantage economical

growth rate, while the ingrease§ of €onomical growth rate have the positive influence to the growth

rate of preschool educatiorfexpehditures. These two are causal relationship of each other.

Next, the increasegQf ecgnomical growth rate do not favor the growth of the compulsory education

them, only the economic growth rate has the one-way causation to the

to the relationship between the growth rate of the senior secondary, higher education and

economical growth rate, it is the inverse correlation. However, there is not obvious causal relation.
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