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Abstract

Mutual funds in the financial markets had the most long-term investment
characteristics of one of the assets, but the financial turmoil has significantly
changed its risks, and become the market a great worry. This situation tells us:
Even if the Bond Fund is considered the traditional downside -risk investment
assets, investors still need to control the timely assessment and the risk of price
changes bonds (such as high-yield Bond Fund), in order to avoid unexpected
major loss. Therefore, the appropriate and correct assessment of the Fund's
price risk, has its practical necessity. Therefore, this article from the perspective
of investors, stock and debt securities of the Fund's price risk by VaR (Value at
Risk) estimated the possibility to observe the test a low price in order to
complete the assessment of stocks and bonds funds downside risk; Furthermore,
by comparing the size of the funds of the VaR, we can understand the regional
equity and debt securities market, the risk of size. The empirical results show,
first of all, the regional equity and debt securities fund return distribution is not
normal distribution. When the fund net distribution is not normal, investors
using the traditional mean - variance optimization model to estimate the overall
portfolio, the diversification effect of dispersing the non-systematic risk will be
biased. Second, we found that the risk of the funds by the general level of
single country funds, raw materials funds, emerging market funds (Eastern

Europe, Latin America, emerging Asia) and bond funds. Third, at the highest
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level of confidence (99%), extreme value theory method calculated risk value
is higher than other methods, suitable to measure mutual fund crash prediction
method. The empirical results could be used to explain why prices of equity
funds can continue to maintain a high (low) the phenomenon of file, if the fund
market, the greater the downside risk that investment or portfolio risk is also
increased. Therefore, potential investors and investment targets in time to make
any commitment, extreme risk for the possible chance to be especially careful

response.

Keywords : value-at-risk ~ mutual funds ~ downside risk ~ Hill estimator ~ extreme

value theory ~ historical simulation °
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