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The Relationships between Entrepreneurial Opportunity Recognition
and its Antecedents: An Investigation Using Structural Equation
Modeling
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Abstract
For a successful entrepreneur, opportunity recognition is often an initial, but crucial step in the
entrepreneurial process. Recognizing entrepreneurial opportunities by entrepreneurs is the first step
of new venture creation. A number of studies explores opportunity recognition from the social
networks and prior knowledge perspectives. However, the process of the opportunity recqgqition
and the relationship between key factors are still ambiguous. Therefore, this study trie ﬁate

on the relationships among entrepreneurs’ social network, prior knowledge, and entrepreneurial

alertness. We additionally examine the mediating role of entrepreneurial ale

Questionnaire survey was launched to collect data and questionnares w. Bte the entrepreneurs

who is the franchisee in Taiwan. 288 valid questionnaires were collec otally and the structural

equation model was used to analysis the data. Results indx

> fhat social network and prior
knowledge had positive effects on entrepreneurial alert entrepreneurial alertness had
positive effects on entrepreneurial of opportunity reagen¥iofi. Moreover, entrepreneurial alertness
was both positively associated with the entr rial of opportunities and mediated the

relationship between social network, prigr kglowledge and opportunity recognition. Finally,
%ssed.

theoretical and practical implicatio%
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